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IN THIS ISSUE…..

 Norfolk’s unemployment rate (not seasonally
adjusted) was 6.5 percent in February, which was
below both last year’s rate by 0.7 percentage point
(February 2013) and last month’s rate by 0.2
percentage point (January 2014). (See page 1)

 Virginia’s nonfarm employment (not seasonally
adjusted) fell year-over-year in February by 0.12
percent (4,500 jobs) to 3,714,900 jobs from
3,715,400 jobs last year (February 2013).
(See page 2)

 Hampton Roads nonfarm employment (not
seasonally adjusted) fell year-over-year in February
by 0.31 percent (2,300 jobs) to 738,200 from
740,500 last year. (See page 2)

 Through February, the average sales price of
homes sold in Hampton Roads fell 1.0 percent, to
$213,504 from $215,594. (See page 3)

 In Norfolk, the average sales price of homes sold
through February fell 6.0 percent, from $179,238
to $168,425, with the decline occurring in both
ĞǆŝƐƟŶŐ��ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ͘ ���;^ĞĞ�ƉĂŐĞ�ϯͿ��

 Through February, the number of housing units
ƉĞƌŵŝƩ ĞĚ�ŝŶ�E ŽƌĨŽůŬ�ƌŽƐĞ�ƚŽ�ϭϰϬ�ƵŶŝƚƐ͕ �ƵƉ�ϴϲ�ƵŶŝƚƐ�
;ϭϱϵ�ƉĞƌĐĞŶƚͿ�ƉĞƌŵŝƩ ĞĚ�ĨƌŽŵ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�
year (February 2013). The increase was mainly
ĨƌŽŵ� ŚŽƵƐŝŶŐ� ƵŶŝƚƐ� ƉĞƌŵŝƩ ĞĚ� ŝŶ� &ĞďƌƵĂƌǇ� ƚŽ�
convert an office building to apartments.  
(See page 4)

 Through February, Norfolk sales taxes were up 2.6
ƉĞƌĐĞŶƚ�;Žƌ�Ψϰϵϭ͕ ϮϬϬͿ͘��, Žǁ Ğǀ Ğƌ͕�ĂĚũƵƐƟŶŐ�ĨŽƌ�ƚŚĞ�
ĐŽƌƌĞĐƟŽŶ�ŽĨ�ĂŶ�Žǀ ĞƌƉĂǇŵĞŶƚ�ƚŽ�E ŽƌĨŽůŬ�ůĂƐƚ�ǇĞĂƌ�
ďǇ�ƚŚĞ�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ͕ �ƐĂůĞƐ�ƚĂǆĞƐ�
were down 2.0 percent. (See page 5)

 Real GDP rose at an annual rate of 2.6 percent
;ƚŚŝƌĚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ĨŽƵƌƚŚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϯ ͕ �ĂŌĞƌ�
rising at a 4.1 percent rate in the third quarter. For
all of 2013, real GDP grew 1.9 percent (third
ĞƐƟŵĂƚĞͿ͘�� /Ŷ�ĐŽŵƉĂƌŝƐŽŶ͕ � ƌĞĂů� ' �W�ŐƌĞǁ �Ϯ͘ ϴ�
percent in 2012. (See page 6)
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ZĞƐŝĚĞŶƟĂů��ŵƉůŽǇŵĞŶƚ
Hampton Roads and State Unemployment Rate

(not seasonally adjusted)

February
2014*

January
2014

February
2013

Norfolk 6.5% 6.7% 7.2%

Chesapeake 5.1% 5.1% 5.7%

Hampton 6.5% 6.7% 7.1%

Newport News 6.7% 6.9% 7.0%

Portsmouth 7.2% 7.5% 7.3%

Suffolk 5.7% 5.8% 6.1%

Virginia Beach 4.9% 5.0% 5.4%

Hampton Roads 5.7% 5.9% 6.2%

Virginia 5.3% 5.3% 5.7%

10-Year
Average

6.4%

4.8%

5.9%

5.7%

6.5%

5.3%

4.4%

5.1%

4.8%

In February, Norfolk’s unemployment rate (not seasonally
adjusted) was 6.5 percent, which was below both last year’s
rate by 0.7 percentage point (February 2013) and last
month’s rate by 0.2 percentage point (January 2014). The
state and region’s unemployment rate generally followed the
same trend, except in Chesapeake, Virginia Beach and
Virginia where the unemployment rate (not seasonally
adjusted) was unchanged from last month.

Norfolk’s unemployment rate fell from last year, as the
number of unemployed residents fell by 673 (9.1 percent),
while the Norfolk labor force and number of employed
residents grew by 1,714 (1.7 percent) and 2,387 (2.5 percent),
ƌĞƐƉĞĐƟǀ ĞůǇ͘� � E ŽƌĨŽůŬ͛Ɛ� ƵŶĞŵƉůŽǇŵĞŶƚ� ƌĂƚĞ� ŚĂƐ� ďĞĞŶ�
declining year-over-year in every month since September
ϮϬϭϬ͘���ůƐŽ͕ �E ŽƌĨŽůŬ͛Ɛ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ĐŽŶƟŶƵĞĚ�ƚŽ�ďĞ�
ďĞůŽǁ �ƚŚĞ�ŶĂƟŽŶĂů�ƌĂƚĞ�;ŶŽƚ�ƐĞĂƐŽŶĂůůǇ�ĂĚũƵƐƚĞĚͿ͘

Source: Virginia Employment Commission and U.S Bureau of Labor
^ƚĂƟƐƟĐƐ͘ ��Ύ�WƌĞůŝŵŝŶĂƌǇ͕�ƐƵďũĞĐƚ�ƚŽ�ƌĞǀ ŝƐŝŽŶ͘



^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ�ĂŶĚ�s ŝƌŐŝŶŝĂ��ŵƉůŽǇŵĞŶƚ��ŽŵŵŝƐƐŝŽŶ͘ �1 Data on employment in Hampton Roads by industry
available on a not seasonally adjusted basis only. 2 Preliminary. 3 Revised.
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State and Regional Employment

February Job Change in Select Industries
(not seasonally adjusted1; job changes are from previous year)

Hampton
Roads2 Virginia2

�ŽŶƐƚƌƵĐƟŽŶ -1,400 3,000

Manufacturing -500 -2,600

dƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�hƟůŝƟĞƐ -200 -300

/ŶĨŽƌŵĂƟŽŶ -300 -1,500

&ŝŶĂŶĐŝĂů��ĐƟǀ ŝƟĞƐ -1,600 3,300

Professional and Business Services -1,500 -24,300

�ĚƵĐĂƟŽŶĂů�ĂŶĚ�, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 3,700 16,900

Leisure and Hospitality 700 -4,500

Government -2,200 -3,500

Federal Government -2,200 -5,500
State Government 0 1,300
Local Government 0 700

Trade (Retail and Wholesale) 1,200 5,800

E ĂƟŽŶĂů�:Žď��ŚĂŶŐĞ�ďǇ�/ŶĚƵƐƚƌǇ
(seasonally adjusted; Feb./Mar. growth are from previous month)

Mar.
20143

2014
YTD3

Mining & Logging 7,000 16,000

�ŽŶƐƚƌƵĐƟŽŶ 19,000 88,000

Manufacturing -1,000 26,000

dƌĂĚĞͬ dƌĂŶƐƉŽƌƚĂƟŽŶͬ hƟůŝƟĞƐ 38,000 56,000

/ŶĨŽƌŵĂƟŽŶ 2,000 -9,000

&ŝŶĂŶĐŝĂů��ĐƟǀ ŝƟĞƐ 1,000 9,000

Professional/Business Services 57,000 187,000

�ĚƵĐĂƟŽŶĂůͬ, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 34,000 81,000

Leisure and Hospitality 29,000 83,000

Other Services 6,000 9,000

Government 0 -13,000

Federal Government -9,000 -32,000
State Government -2,000 1,000
Local Government 11,000 18,000

Total Job Growth 192,000 533,000

Feb.
20142

3,000

18,000

19,000

7,000

-8,000

9,000

81,000

31,000

29,000

-1,000

9,000

-8,000
10,000
7,000

197,000

dŚĞ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�^ƚĂƟƐƟĐƐ�;�>^Ϳ�ƌĞƉŽƌƚĞĚ�ŶŽŶĨĂƌŵ�
payroll employment (seasonally adjusted) in March rose
by 192,000 jobs. Employment in March increased in all the
major sectors except manufacturing and the federal and
state government.  Through the first quarter of 2014, 
employment increased by 533,000, an average of 178,000
ũŽďƐ�ƉĞƌ�ŵŽŶƚŚ͘ ���ůů�ƚŚĞ�ŵĂũŽƌ�ƐĞĐƚŽƌƐ͕ �ĞǆĐĞƉƚ�ŝŶĨŽƌŵĂƟŽŶ�
and federal government, have gained jobs year-to-date.
Since February 2010, when total employment was at its
lowest, the economy has added at least 8.27 million jobs,
nearly recovering the 8.7 million jobs (revised) from
January 2008 to February 2010. Job gains have mainly
been in the private sector, which has added 8.9 million
jobs since March 2010. In March, the seasonally adjusted
unemployment rate was unchanged at 6.7 percent.

E ĂƟŽŶĂů��ŵƉůŽǇŵĞŶƚ

Statewide nonfarm employment (not seasonally adjusted)
fell year-over-year in February by 0.12 percent (4,500 jobs)
to 3,714,900 jobs from 3,719,400 jobs last year (February
2013). The largest decline statewide from last year was in
professional and business services (24,300 jobs).

Nonfarm employment (not seasonally adjusted) in
Hampton Roads also fell year-over-year in February, for
the second straight month, by 0.31 percent (2,300 jobs) to
738,200 from 740,500 last year. The job losses were
ůĂƌŐĞůǇ�ŝŶ� ƚŚĞ� ĨĞĚĞƌĂů�ŐŽǀ ĞƌŶŵĞŶƚ͕ � Į ŶĂŶĐŝĂů�ĂĐƟǀ ŝƟĞƐ͕ �
ƉƌŽĨĞƐƐŝŽŶĂů�ĂŶĚ�ďƵƐŝŶĞƐƐ�ƐĞƌǀ ŝĐĞƐ͕ �ĂŶĚ�ĐŽŶƐƚƌƵĐƟŽŶ͘ ��

Nonfarm employment (not seasonally adjusted) also fell
year-over-year in other Virginia metropolitan areas
including Northern Virginia, where employment fell 0.25
percent (3,400 jobs), Danville, Lynchburg, Roanoke, and
�ŚĂƌůŽƩ ĞƐǀ ŝůůĞ͘��/Ŷ�ĐŽŶƚƌĂƐƚ͕ �ZŝĐŚŵŽŶĚ�ŚĂĚ�ƚŚĞ�ůĂƌŐĞƐƚ�ŐĂŝŶ�
;ϵ ͕ ϯϬϬ� ũŽďƐͿ͕�ŵŽƐƚůǇ� ŝŶ� ƌĞƚĂŝů� ƚƌĂĚĞ͕� ĞĚƵĐĂƟŽŶͬ ŚĞĂůƚŚ�
ƐĞƌǀ ŝĐĞƐ͕ �Į ŶĂŶĐŝĂů�ĂĐƟǀ ŝƟĞƐ͕ �ĂŶĚ�ĐŽŶƐƚƌƵĐƟŽŶ͘
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^ŽƵƌĐĞ͗�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ

Jan.—Feb.
Home Sales

Housing Units
Sold

Average Days
on Market

2013 2014 2013 2014

Hampton Roads 2,680 2,448 99 90

Norfolk 326 325 100 79

Chesapeake 432 363 87 80

Hampton 194 181 101 109

Newport News 232 217 118 104

Portsmouth 156 151 103 88

Suffolk 178 132 94 89

Virginia Beach 750 679 85 78

Regional Housing Market

dŚƌŽƵŐŚ�&ĞďƌƵĂƌǇ͕�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�EŽƌĨŽůŬ�ƌŽƐĞ�ƐůŝŐŚƚůǇ�ďǇ�Ϭ͘ϳ �ƉĞƌĐĞŶƚ�;Ϯ�ŚŽŵĞƐͿ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ�
;&ĞďƌƵĂƌǇ�ϮϬϭϯ Ϳ͘��dŚĞ�ŝŶĐƌĞĂƐĞ�ŽĐĐƵƌƌĞĚ�ŝŶ�ĂƩ ĂĐŚĞĚ�ŚŽŵĞ�ƐĂůĞƐ�ŽŶůǇ͘��/Ŷ�ĐŽŶƚƌĂƐƚ͕ �ŶĞǁ �ŚŽŵĞ�ƐĂůĞƐ�ĨĞůů�ϳ ͘ ϳ �ƉĞƌĐĞŶƚ�;ϯ�
homes), mainly due to sales of detached homes.

dŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ƚŚƌŽƵŐŚ�&ĞďƌƵĂƌǇ�ĨĞůů�ϯ ͘ ϵ�ƉĞƌĐĞŶƚ�ƚŽ�Ψϭϱϴ͕ϭϬϬ�ĨƌŽŵ�Ψϭϲϰ͕ ϱϬϬ�ůĂƐƚ�ǇĞĂƌ͘��
dŚĞ�ďŝŐŐĞƐƚ�ĚĞĐůŝŶĞ�ǁ ĂƐ�ƐĞĞŶ�ĂŵŽŶŐ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ƉƌŝĐĞĚ�ŝŶ�ƚŚĞ�ΨϮϬϬ͕ϬϬϬ�ƌĂŶŐĞ͕�ǁ ŚŝůĞ�ƐĂůĞƐ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�
priced above the $200,000 range held steady. The average sales price of new homes sold also declined 12.7 percent to
$251,400 from $287,900 last year.  The decrease reflected fewer new homes sold priced above the $300,000 range, 
ǁ ŚŝůĞ�ƐĂůĞ�ŽĨ�ŚŽŵĞƐ�ƉƌŝĐĞĚ�ďĞůŽǁ �ƚŚĞ�ΨϯϬϬ͕ϬϬϬ�ƌĂŶŐĞ�ǁ ĂƐ�ƵŶĐŚĂŶŐĞĚ͘ ��&Žƌ�ďŽƚŚ�ĞǆŝƐƟŶŐ�ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ͕ �ƚŚĞ�
ĚĞĐůŝŶĞ�ŝŶ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ǁ ĂƐ�ƐĞĞŶ�ŝŶ�ďŽƚŚ�ĂƩ ĂĐŚĞĚ�ĂŶĚ�ĚĞƚĂĐŚĞĚ�ŚŽŵĞ�ƐĂůĞƐ͘ ��

Norfolk Housing Market

dŚĞ�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ�ƌĞƉŽƌƚĞĚ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�, ĂŵƉƚŽŶ�ZŽĂĚƐ�ƚŚƌŽƵŐŚ�
ƚŚĞ�Į ƌƐƚ�ƚǁ Ž�ŵŽŶƚŚƐ�ŽĨ�ϮϬϭϰ�ĨĞůů�ϭ͘ Ϭ�ƉĞƌĐĞŶƚ͕ �ƚŽ�ΨϮϭϯ ͕ ϱϬϰ�ĨƌŽŵ�ΨϮϭϱ͕ ϱϵϰ͘ ��&ŝǀ Ğ�ŽĨ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ�
also had a decline in the average sales price, and only Portsmouth and Suffolk had an increase.  The median sales price 
of homes sold in the region also declined (2.6 percent).

dŚƌŽƵŐŚ�&ĞďƌƵĂƌǇ͕�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ�ĂůƐŽ�ĨĞůů�ϴ͘ ϳ �ƉĞƌĐĞŶƚ͕ �ĂŶĚ�Ăůů�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�
region seeing a decline.  Norfolk had the lowest decline (0.3 percent), while Suffolk had the largest decline (25.8 
percent) year-to-ĚĂƚĞ͘��, Žǁ Ğǀ Ğƌ͕�Z�/E �ƌĞƉŽƌƚĞĚ�Ă�ƐůŝŐŚƚ�ŝŶĐƌĞĂƐĞ�ŝŶ�ƌĞƐŝĚĞŶƟĂů�ƉĞŶĚŝŶŐ�ƐĂůĞƐ�;ŚŽŵĞƐ�ƵŶĚĞƌ�ĐŽŶƚƌĂĐƚͿ�ŝŶ�
the region of 0.85 percent from last year, with Suffolk and Portsmouth having the largest growth in pending sales at 20 
ƉĞƌĐĞŶƚ�ĂŶĚ�ϭϴ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ĂŶĚ�ƉĞŶĚŝŶŐ�ƐĂůĞƐ�ĨĂůůŝŶŐ�ŝŶ�s ŝƌŐŝŶŝĂ��ĞĂĐŚ�ĂŶĚ�EĞǁ ƉŽƌƚ�EĞǁ Ɛ�ďǇ�ϱ͘ ϭ�ƉĞƌĐĞŶƚ�ĂŶĚ�
ϲ ͘ ϳ �ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘��dŚĞ�ƌĞŐŝŽŶ͛ Ɛ�ƌĞƐŝĚĞŶƟĂů�ĂĐƟǀ Ğ�ůŝƐƟŶŐƐ�;ŚŽŵĞƐ�ĨŽƌ�ƐĂůĞͿ�ĂůƐŽ�ŝŶĐƌĞĂƐĞĚ�ŝŶ�&ĞďƌƵĂƌǇ�ďǇ�ϭ͘ ϯϲ�
percent, bringing the months’ supply of inventory to 5.94 months, above the 5.72 months supply last month.
Distressed homes also accounted for a smaller share of homes for sale and homes sold in the region at 20.8 percent
ĂŶĚ�ϯϬ͘ϳ �ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ĐŽŵƉĂƌĞĚ�ƚŽ�Ϯϲ ͘ ϰ�ƉĞƌĐĞŶƚ�ĂŶĚ�ϯϰ͘ Ϯ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ůĂƐƚ�ǇĞĂƌ͘



dŚƌŽƵŐŚ�&ĞďƌƵĂƌǇ͕�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�
in Norfolk rose to 140 units, an increase of 86 units (159
ƉĞƌĐĞŶƚͿ� ƉĞƌŵŝƩ ĞĚ� ĨƌŽŵ� ƚŚĞ� ƐĂŵĞ� ƉĞƌŝŽĚ� ůĂƐƚ� ǇĞĂƌ�
(February 2013). The increase year-to-date was mainly
ĨƌŽŵ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�&ĞďƌƵĂƌǇ�ƚŽ�ĐŽŶǀ Ğƌƚ�ĂŶ�
office building to apartments.  Likewise, the large variance 
ŝŶ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ƐĞĞŶ�ŝŶ�ƉƌĞǀ ŝŽƵƐ�ǇĞĂƌƐ�ǁ ĞƌĞ�
ĂůƐŽ�Ěƌŝǀ ĞŶ�ďǇ�ŵƵůƟ-family projects such as, Meadowood
Apartments (2011), SouthWind Apartments (2008) and
Harbor Heights (2006).

�ǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ŝŶ�ŶĂƟŽŶǁ ŝĚĞ�ĨĞůů�Ϭ͘ϰ�ƉĞƌĐĞŶƚ�ŝŶ�&ĞďƌƵĂƌǇ�ƚŽ�Ă�
seasonally adjusted annual rate (SAAR) of 4.6 million from the
previous month’s (January 2014) revised rate and was 7.1 percent
ďĞůŽǁ �ƚŚĞ�ƉƌĞǀ ŝŽƵƐ�ǇĞĂƌ͛Ɛ�ƌĂƚĞ�ŽĨ�ϰ͘ ϵϱ�ŵŝůůŝŽŶ͘ ��dŚĞ�EĂƟŽŶĂů�
�ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ�;E �ZͿ�ŝŶĚŝĐĂƚĞĚ�ƚŚŝƐ�ǁ ĂƐ�ƚŚŝƐ�ǁ ĂƐ�ƚŚĞ�
lowest rate since July 2012 and that “rising prices and severe
ǁ ŝŶƚĞƌ�ǁ ĞĂƚŚĞƌ�ĐĂƵƐĞĚ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ƚŽ�ƐůŝƉ�ŝŶ�&ĞďƌƵĂƌǇ͟ ͘ �����

New home sales also fell in February by 3.3 percent from last
month’s (January) revised rate of 455,000 (SAAR) to 440,000
(SAAR). New home sales were also down 1.1 percent from last
year’s rate of 445,000 (SAAR). This was the second straight
month of year-over-year decline. Prior to February and January
revision, new home sales had been rising year-over-year in every
ŵŽŶƚŚ�ƐŝŶĐĞ�KĐƚŽďĞƌ�ϮϬϭϭ͘ ��dŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞƐ�ŽĨ�ĞǆŝƐƟŶŐ�
ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ�ĂůƐŽ�ĐŽŶƟŶƵĞĚ�ƚŽ�ƌŝƐĞ�ďǇ�ϳ ͘ ϰ�ĂŶĚ�ϭ͘ ϲ�ƉĞƌĐĞŶƚ�
ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ�ƚŽ�ΨϮϯ ϳ ͕ ϯϬϬ�ĂŶĚ�Ψϯϭϳ ͕ ϱϬϬ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘
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E ŽƌĨŽůŬ�ZĞƐŝĚĞŶƟĂů��ƵŝůĚŝŶŐ�WĞƌŵŝƚƐ

E ĂƟŽŶĂů�, ŽƵƐŝŶŐ�D ĂƌŬĞƚ

The Census Bureau reported privately-owned housing
units authorized by building permits in February rose 7.7
percent to a seasonally adjusted annual rate (SAAR) of
1,018,000 (SAAR) from the revised rate of 945,000 in
January. Compared to last year (February 2013), housing
ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ƌŽƐĞ�ϲ ͘ ϵ�ƉĞƌĐĞŶƚ�ĂŶĚ�ŚĂƐ�ďĞĞŶ�ƌŝƐŝŶŐ�ǇĞĂƌ-
over-year since May 2011.

Privately-owned housing starts fell slightly by 0.2 percent
to 907,000 (SAAR) in February from the upwardly revised
rate of 909,000 in January, mainly due to housing units
ƐƚĂƌƚĞĚ�ŝŶ�ŵƵůƟ-family structures. From the previous year,
housing starts fell 6.4 percent from the February 2013 rate
of 969,000, mainly due to single family housing starts.
With January’s upward revision, this was the first year-
over-year decline of housing starts since August 2011.

dŚĞ��ĞŶƐƵƐ��ƵƌĞĂƵ�ĚĞĮ ŶĞƐ�ƚŚĞ�ƐƚĂƌƚ�ŽĨ�ĐŽŶƐƚƌƵĐƟŽŶ�ǁ ŚĞŶ�
ĞǆĐĂǀ ĂƟŽŶ�ďĞŐŝŶƐ�ĨŽƌ�ƚŚĞ�ĨŽŽƟŶŐƐ�Žƌ�ĨŽƵŶĚĂƟŽŶ�ŽĨ�Ă�
building.  A house is “completed” when all finished 
ŇŽŽƌŝŶŐ�ŚĂƐ�ďĞĞŶ�ŝŶƐƚĂůůĞĚ�Žƌ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ŽĐĐƵƉĂŶĐǇ͘

E ĂƟŽŶĂů�E Ğǁ �ZĞƐŝĚĞŶƟĂů��ŽŶƐƚƌƵĐƟŽŶ

^ŽƵƌĐĞ͗�E ĂƟŽŶĂů��ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ�;E �ZͿ͕�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŝƚǇ�ŽĨ�E ŽƌĨŽůŬ��ĞƉĂƌƚŵĞŶƚ�ŽĨ��Ğǀ ĞůŽƉŵĞŶƚ͘ ���Ύ�͞ K ƚŚĞƌ͟ �
ŝŶĐůƵĚĞƐ�ŶĞǁ �ƵŶŝƚƐ�ŝŶ�ŵŝǆĞĚ�ƵƐĞ�ƐƚƌƵĐƚƵƌĞƐ͕ �ƌĞƐŝĚĞŶƟĂů�ĐŽŶǀ ĞƌƐŝŽŶƐ͕ �ĂŶĚ�ĂĐĐĞƐƐŽƌǇ�Ěǁ ĞůůŝŶŐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂ�ĚĞŶŽƚĞƐ�ƌĞĐĞƐƐŝŽŶ͘



dŚĞ�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ�;d�yͿ�
ƌĞƉŽƌƚĞĚ� E ŽƌĨŽůŬ� ƐĂůĞƐ� ƚĂǆ� ĐŽůůĞĐƟŽŶƐ� ŝŶ�
February totaled about $2.36 million, which
was 5.5 percent (about $123,300) above last
year.  This was Norfolk’s first monthly year-
over-year increase since October. All the
ŽƚŚĞƌ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ�ĂůƐŽ�
had an increase year-over-year for the month
of February alone, ranging from 3.8 percent
(Chesapeake) to 8.0 percent (Virginia Beach).

Fiscal year-to-date through February, Norfolk
sales taxes were up 2.6 percent (about
Ψϰϵϭ͕ ϮϬϬͿ͘� � , Žǁ Ğǀ Ğƌ͕� ĂĚũƵƐƟŶŐ� ĨŽƌ� ƚŚĞ�
ĐŽƌƌĞĐƟŽŶ�ŽĨ�ĂŶ�Žǀ ĞƌƉĂǇŵĞŶƚ�ƚŽ�E ŽƌĨŽůŬ�ůĂƐƚ�
ǇĞĂƌ�ďǇ�d�y͕ �ƐĂůĞƐ�ƚĂǆĞƐ�ǁ ĞƌĞ�ĚŽǁ Ŷ�Ϯ͘ Ϭ�ƉĞƌĐĞŶƚ͘ ��̂ ĂůĞƐ�ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ƚŚƌŽƵŐŚ�&ĞďƌƵĂƌǇ�ĂůƐŽ�ƌŽƐĞ�ŝŶ�Ăůů�ƚŚĞ�ŽƚŚĞƌ�ƐĞǀ ĞŶ�
ŵĂũŽƌ�ĐŝƟĞƐ�ŝŶ�ƚŚĞ�ƌĞŐŝŽŶ͕ �ĞǆĐĞƉƚ�WŽƌƚƐŵŽƵƚŚ͘ ��dŚĞ�ŝŶĐƌĞĂƐĞ�ƌĂŶŐĞĚ�ĨƌŽŵ�ϭ͘ Ϯ�ƉĞƌĐĞŶƚ�;, ĂŵƉƚŽŶͿ�ƚŽ�ϱ͘ ϲ�ƉĞƌĐĞŶƚ�
(Suffolk), while Portsmouth’s decline year-to-date was 7.6 percent.

^ŽƵƌĐĞ͗�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ͕ �h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŽŶĨĞƌĞŶĐĞ��ŽĂƌĚ͘ ��
5

The Conference Board reported the Consumer Confidence  
Index rebounded in March to 82.3 from 78.3, its highest
level since January 2008. Similar to February, driving the
ĐŚĂŶŐĞ�ǁ ĂƐ� ƚŚĞ��ǆƉĞĐƚĂƟŽŶƐ� /ŶĚĞǆ͕�ǁ ŚŝĐŚ�ŵĞĂƐƵƌĞƐ�
consumer confidence in business, employment and family 
income six months from now. It rose to 83.5 from a
ƌĞǀ ŝƐĞĚ�ϳ ϲ ͘ ϱ�ŝŶ�&ĞďƌƵĂƌǇ͕�ǁ ŚŝůĞ�ƚŚĞ�WƌĞƐĞŶƚ�^ŝƚƵĂƟŽŶ�
Index, which measures consumer confidence in current 
ďƵƐŝŶĞƐƐ�ĂŶĚ�ĞŵƉůŽǇŵĞŶƚ�ĐŽŶĚŝƟŽŶƐ͕ �ĨĞůů�ƚŽ�ϴϬ͘ϰ�ĨƌŽŵ�ϴϭ͕ �
ĂŌĞƌ�ƌŝƐŝŶŐ�ĨŽƌ�ĨŽƵƌ�ƐƚƌĂŝŐŚƚ�ŵŽŶƚŚƐ͘ ��

Lynn Franco, Director of Economic Indicators at The
Conference Board indicated, “Consumer confidence 
ŝŵƉƌŽǀ ĞĚ�ŝŶ�D ĂƌĐŚ͕ �ĂƐ�ĞǆƉĞĐƚĂƟŽŶƐ�ĨŽƌ�ƚŚĞ�ƐŚŽƌƚ-term
outlook bounced back from February’s decline. While
consumers were moderately more upbeat about future
job prospects and the overall economy, they were less
ŽƉƟŵŝƐƟĐ� ĂďŽƵƚ� ŝŶĐŽŵĞ� ŐƌŽǁ ƚŚ ͘ ͘ ͘ ͘ K ǀ ĞƌĂůů͕� ĐŽŶƐƵŵĞƌƐ�
ĞǆƉĞĐƚ�ƚŚĞ�ĞĐŽŶŽŵǇ�ƚŽ�ĐŽŶƟŶƵĞ�ŝŵƉƌŽǀ ŝŶŐ�ĂŶĚ�ďĞůŝĞǀ Ğ�ŝƚ�
ŵĂǇ�Ğǀ ĞŶ�ƉŝĐŬ�ƵƉ�Ă�ůŝƩ ůĞ�ƐƚĞĂŵ�ŝŶ�ƚŚĞ�ŵŽŶƚŚƐ�ĂŚĞĂĚ͘ ͟

dŚĞ�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ�ƌĞƉŽƌƚĞĚ�ŶĂƟŽŶĂů�ƌĞƚĂŝů�ĂŶĚ�ĨŽŽĚ�
services sales in February rose 0.3 percent (preliminary)
from the previous month (January 2014). This monthly
increase followed two straight months of decline, which
was largely from nonstore retailers (which includes
internet and mail order sellers), health and personal care
ƐƚŽƌĞƐ͕ �ŵŽƚŽƌ�ǀ ĞŚŝĐůĞ�ĂŶĚ�ƉĂƌƚƐ�ĚĞĂůĞƌƐ͕ �ƐƉŽƌƟŶŐ�ŐŽŽĚƐͬ
hobby/book and music stores, and restaurants and bars.

Compared to last year (February 2013), retail and food
service sales rose 1.5 percent (preliminary). This was the
weakest year-over-year growth since November 2009
and also the second straight month where the year-over-
year growth fell below two percent. Prior to the past two
months, the growth had ranged from 2.9 percent to 8.5
percent since December 2009. The majority of the
increase were from nonstore retailers (which includes
internet and mail order sellers), motor vehicle and parts
dealers, food and beverage stores, health and personal
care stores, and restaurants and bars.

Norfolk and Regional Sales Tax

Consumer Confidence IndexE ĂƟŽŶĂů�ZĞƚĂŝů�ĂŶĚ�&ŽŽĚ�̂ Ğƌǀ ŝĐĞ�̂ ĂůĞƐ



^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ��ŶĂůǇƐŝƐ�ĂŶĚ�h ͘ ^͘ ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂƐ�ƌĞƉƌĞƐĞŶƚƐ�ƌĞĐĞƐƐŝŽŶ�ĂƐ�ĚĞƚĞƌŵŝŶĞĚ�ďǇ�
ƚŚĞ�EĂƟŽŶĂů��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�ZĞƐĞĂƌĐŚ͘ �

The Consumer Price Index (CPI) is a measure of the
Ăǀ ĞƌĂŐĞ�ĐŚĂŶŐĞ�ŝŶ�ƉƌŝĐĞƐ�Žǀ Ğƌ�ƟŵĞ�ŽĨ�ŐŽŽĚƐ�ĂŶĚ�ƐĞƌǀ ŝĐĞƐ�
ƉƵƌĐŚĂƐĞĚ�ďǇ�ŚŽƵƐĞŚŽůĚƐ͘ ��dŚĞ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ��
(BLS) reported the CPI for all urban consumers rose 0.1
percent in February. Among the major expenditure
categories, the food index rose 0.4 percent, which
according to BLS, accounted for more than half the
increase in the CPI. The energy index fell 0.5 percent,
mainly due to a decline in gasoline prices. The core CPI,
which excludes food and energy, rose 0.1 percent, due to
a rise in the price of shelter, medical care, airline fares,
ƌĞĐƌĞĂƟŽŶ͕ �ŶĞǁ �ǀ ĞŚŝĐůĞƐ͕ �ĂŶĚ�ƉĞƌƐŽŶĂů�ĐĂƌĞ�ƉƌŽĚƵĐƚƐ͘

From the previous year, the CPI rose 1.1 percent before
seasonal adjustment. Among the major expenditure
categories, the energy index fell 2.5 percent, mainly due
to an 8.1 percent decline in gasoline prices. In contrast,
the food index rose 1.4 percent, while the core CPI rose
1.6 percent.

Consumer Price Index

Real GDP is the value of all goods and services produced
ǁ ŝƚŚŝŶ�ƚŚĞ�h ͘ ^͘ ͕ �ĂĚũƵƐƚĞĚ�ĨŽƌ�ŝŶŇĂƟŽŶ͕ �ĂŶĚ�ŝƐ�ƚŚĞ�ďƌŽĂĚĞƐƚ�
ŵĞĂƐƵƌĞ�ŽĨ�ĞĐŽŶŽŵŝĐ�ĂĐƟǀ ŝƚǇ͘��dŚĞ��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�
Analysis (BEA) reported real GDP rose at an annual rate of
Ϯ͘ ϲ�ƉĞƌĐĞŶƚ�;ƚŚŝƌĚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ĨŽƵƌƚŚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϯ ͕ �
ĂŌĞƌ�ƌŝƐŝŶŐ�Ăƚ�Ă�ϰ͘ ϭ�ƉĞƌĐĞŶƚ�ƌĂƚĞ�ŝŶ�ƚŚĞ�ƚŚŝƌĚ�ƋƵĂƌƚĞƌ͘��

ZĞĂů�' ƌŽƐƐ��ŽŵĞƐƟĐ�WƌŽĚƵĐƚ�;' �WͿ
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Slower growth in the fourth quarter reflected:

 federal, state and local government spending
ĐŽŵďŝŶĞĚ�ĚĞĐůŝŶŝŶŐ�ďǇ�ϱ͘ Ϯ�ƉĞƌĐĞŶƚ͕ �ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�Ϭ͘ϰ�
percent in the third quarter;

 business investment in inventory rising $111.7 billion,
slightly below the $115.7 billion increase in the third
quarter;

 investment in commercial structures falling 1.8
ƉĞƌĐĞŶƚ͕ �ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�ϭϯ ͘ ϰ�ƉĞƌĐĞŶƚ�ŝŶ�ƚŚĞ�ƚŚŝƌĚ�
quarter; and

 investment in housing decreasing 7.9 percent, the first 
quarterly decline since the third quarter of 2010.

K ī ƐĞƫ ŶŐ� ƚŚĞƐĞ�ĚĞĐůŝŶĞƐ�ǁ ĞƌĞ�ĂĐĐĞůĞƌĂƚĞĚ�ŐƌŽǁ ƚŚ� ŝŶ�
consumer spending , exports, and business investment in
ĞƋƵŝƉŵĞŶƚ�ĐŽŶƚƌŝďƵƚĞĚ�ƉŽƐŝƟǀ ĞůǇ�ƚŽ�ƌĞĂů�' �W�ŐƌŽǁ ƚŚ�ŝŶ�
the fourth quarter.

BEA also reported real GDP in 2013 grew 1.9 percent
;ƚŚŝƌĚ�ĞƐƟŵĂƚĞͿ͕�ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�Ϯ͘ ϴ�ƉĞƌĐĞŶƚ�ŝŶ�ϮϬϭϮ͘ ��dŚĞ�
ĚĞĐĞůĞƌĂƟŽŶ�ŽĨ�ƌĞĂů�' �W�ŐƌŽǁ ƚŚ�ŝŶ�ϮϬϭϯ�ƌĞŇĞĐƚĞĚ�Ă�ůĂƌŐĞƌ�
decline in federal government spending and slower
growth of investment in commercial structures, business
investment in equipment, and consumer spending.


